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Fantastic Tax Breaks for Businesses 
 

Hi everyone, 
 
Here is our reminder update on some of the key tax incentive’s the Government has put forward since 
Covid-19.  
 
They include: 
 

 Increase and extension of the instant asset write-off. 

 Low general pool balances write-off’s. 

 Accelerated depreciation deductions. 

 
We have also heard that many people are not receiving communication and advice from their advisors. 
Please feel free to e-mail this newsletter to them and we would be happy to help them as well. 
 

Referrals are very important to us. So if we have done a good job for you, the best compliment that can 
be given is to refer us to someone that needs accounting, tax and business advice/work completed. 
Therefore, if you know of anyone who needs our service, please do not hesitate to pass on our details. 
 
If you have any queries regarding any of the matters in the newsletter, please do not hesitate to contact 
us directly. 
 

Increase and extension of the instant asset write-off  

Date Assets acquired after the applicable date and first used or installed ready for 

use for a taxable purpose between 12 March 2020 and 30 June 2020 

Applies to Businesses with aggregated turnover less than $500m 

 

Eligibility 
To access the new instant asset write-off threshold of $150,000 your business needs to:  

 

 Be a trading business (the entity buying the assets needs to carry on a business in its own right), 

and 

 Have an aggregated turnover under $500 million. Aggregated turnover is the annual turnover of 

the business plus the annual turnover of any “affiliates” or “connected entities”. The aggregation 

rules are there to prevent businesses splitting their activities to access the concessions.  Another 

entity is connected with you if: 

 You control or are controlled by that entity; or 

 Both you and that entity are controlled by the same third entity. 

 

In order for a small business with aggregated turnover of less than $10 million to access the $150,000 

threshold the asset needs to have been acquired after 7.30pm (AEST) on 12 May 2015 and it needs to 

have been first used or installed ready for use for a taxable purpose between 12 March 2020 and 30 June 

2020. 
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If the business has aggregated turnover of $10 million or more then, the $150,000 threshold only applies 

if the asset was acquired after 7.30pm (AEDT) on 2 April 2019 and it needs to have been first used or 

installed ready for use for a taxable purpose between 12 March 2020 and 30 June 2020. 

 

The write-off only applies to certain assets you buy. The instant asset write-off only applies to certain 

depreciable assets such as a concrete tank for a builder, a tractor for a farming business, and a truck for a 

delivery business. There are some assets that don’t qualify although the restrictions are slightly different 

depending on whether the business has aggregated annual turnover of less than $10 million or not. For 

example, small business entities cannot apply these rules to assets such as horticultural plants or assets 

leased to another party on a depreciating asset lease, etc. The rules cannot apply to capital works 

(building construction costs etc.) regardless of the turnover level of the business. 

 

You will also need to ensure that there is a relationship between the asset purchased by the business and 

how the business generates income. You can’t for example claim deductions for television sets if they 

have no relevance to your business. 

 

How is the support calculated? 
The instant asset write-off enables your business to claim an upfront deduction for the full cost of 

depreciating assets in the year the asset was first used or installed ready for use for a taxable purpose.  

 

For example, if your company’s turnover is under $50m and you purchase an eligible asset for $140,000 

(GST-exclusive) on 1 June 2020 (and install it ready for use by 30 June 2020), then a deduction of 

$140,000 can be claimed. If the company is subject to a tax rate of 27.5% then this should reduce the tax 

payable by the company for the 2020 income year by $38,500. 

 

If your business is likely to make a tax loss for the year, then the instant asset write-off is unlikely to 

provide a direct short-term benefit to you. However, if this measure is likely to reduce the taxable income 

of the business for the year then it may be possible to vary upcoming PAYG instalments to improve cash 

flow. 

 

If the asset is a luxury car then the deduction will be limited to the luxury car limit. The business use 

percentage of the asset also needs to be taken into account in calculating the deduction. For example, if a 

sole trader acquires an asset for $40,000 but only expects to use it 80% in the business then the 

immediate deduction would be $32,000. 

 

The increase to the instant asset write-off threshold in the stimulus package is the fourth increase or 

extension and businesses will need to be wary of what they are claiming and when:  

 

Instant asset write-off thresholds Small Business* Medium business** Large business*** 

1 July 2018 - 28 January 2019 $20,000 - - 

29 January 2019 - 2 April 2019 $25,000 - - 

2 April 2019 - 12 March 2020 $30,000 $30,000 - 

12 March 2020 - 30 June 2020 $150,000 $150,000 $150,000 

* aggregated turnover under $10 million 

** aggregated turnover under $50 million 
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***aggregated turnover under $500 million 

 

At this stage it is expected that the instant asset write-off threshold will reduce back to $1,000 from 1 

July 2020.  

 

How is the support provided? 
The instant asset write-off is a tax deduction that reduces the tax liability of your business. It is triggered 

when you lodge the business’s 2019-20 tax return. 

 

Example 

Samantha owns a company, Sam’s Specialty Roasters Pty Ltd, a large food processing business in 

Brisbane. Sam’s Specialty Roasters Pty Ltd has an aggregated annual turnover of $150 million for the 

2019-20 income year.  

 

On 1 May 2020, Samantha purchases five new conveyor belts for her production facility for $40,000 

each, exclusive of GST, for use in her business.  

 

Under the $150,000 instant asset write-off, Sam’s Specialty Roasters Pty Ltd can claim an immediate 

deduction of $200,000 for the purchase of the conveyor belts (i.e., $40,000 for each conveyor) in the 

2019-20 income year ($195,544 more than under the previous rules). At the company tax rate of 30%, 

this will reduce the tax payable by Sam’s Specialty Roasters by $60,000 (assuming the company is in a 

tax payable position for the year).  

 

If the business has paid PAYG instalments and these exceed the tax payable for the year, then the 

excess should be refunded to the company or applied against other tax debts owed to the ATO.  

 

If this additional deduction pushes the company into a tax loss position then this will be carried 

forward to future income years, subject to some loss recoupment tests.  

 

Adapted from Treasury Fact sheet: Delivering support for business investment 

 

 

Low general pool balances for small business entities 
 

The changes also ensure that a $150,000 threshold applies in determining whether the balance of a small 

business entity general pool is deducted in full in the year ending 30 June 2020.  

  

That is, the rules ensure that the entire pool balance is written off if the business has a SBE pool and the 

result of the formula below is less than $150,000 as at 30 June 2020: 

 

 Start with the opening balance of the pool for the year; 

 Add the business use percentage of any assets added to the pool for the year; 

 Less the business use percentage of any assets disposed of during the year. 
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If the result of the formula above is less than $150,000 then the business claims a deduction for that 

amount in the 2020 tax return and the pool balance becomes nil. Note that the formula above does not 

take into account the current year depreciation deduction amount for the pool. 

 

Accelerated depreciation deductions  

Date New assets acquired from 12 March 2020 and first used or installed ready for 

use for a taxable purpose by 30 June 2021 

Applies to Businesses with aggregated turnover less than $500m 

 

Eligibility 
Businesses with a turnover of less than $500 million can access accelerated depreciation deductions for 

assets that don’t qualify for an immediate deduction. 

 

This incentive is only available in relation to:  

 New depreciable assets  

 Acquired on or after 12 March 2020 that are first used or installed ready for use for a taxable 

purpose by 30 June 2021.  

 

It does not apply to second-hand assets or buildings and other capital works expenditure. The rules also 

won’t apply if the business entered into a contract to acquire the asset before 12 March 2020. 

 

How is the support calculated? 
Businesses will be able to deduct 50% of the cost of a new asset in the year of purchase. They can then 

also claim a further deduction in that year by applying the normal depreciation rules to the balance of the 

cost of the asset.  

 

Accelerated depreciation deductions will apply from 12 March 2020 until 30 June 2021. This will bring 

forward deductions that would otherwise be claimed in later years.   

 

For example, let’s assume that a business purchases a new truck for $250,000 (exclusive of GST) in July 

2020. In the 2020-21 tax return the business would claim an upfront deduction of $125,000. The business 

would also claim a further deduction for the depreciation on the balance of the cost. If the business is a 

small business entity and using the simplified depreciation rules, this would mean an additional 

deduction of $18,750 (i.e., 15% x $125,000). The total deduction in the 2020-21 tax return would be 

$143,750. Without the introduction of accelerated depreciation the business would have claimed a 

deduction of $37,500 (i.e., 15% x $250,000). 

 

How is the support provided? 
The accelerated depreciation rules provide a tax deduction, which reduces taxable income and the tax 

liability of the business. It is triggered when you lodge the business’s 2019-20 or 2020-21 tax return. The 

initial deduction is claimed in the tax return for the year in which the asset is first used or installed ready 

for use for a taxable purpose. 
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Example 

J Construction Solutions Pty Ltd has an aggregated annual turnover of $200 million for the 2020-21 

income year.  

 

On 1 July 2020, J Construction Solutions Pty Ltd installs a $1 million truck mounted concrete pump for 

use in the business. Under the new rules, J Construction Solutions Pty Ltd can claim a depreciation 

deduction of $650,000 in the 2020-21 income year. This consists of 50% of the concrete pump’s value  

($500,000) plus 30% of the remaining $500,000 under existing depreciation rules ($150,000). This is 

$350,000 more than under the previous rules.  

 

At the 30% company tax rate, this deduction will reduce the tax liability of J Construction Solutions Pty 

Ltd by $195,000 for the 2020-21 income year, assuming it is in a tax payable position.  

 

If the business has paid PAYG instalments and these exceed the tax payable for the year, then the 

excess should be refunded to the company or applied against other tax debts owed to the ATO.  

 

If this additional deduction pushes the company into a tax loss position then this will be carried forward 

to future income years, subject to some loss recoupment tests.  

 

Adapted from Treasury Fact sheet: Delivering support for business investment 

 

Reminder for Businesses 

Coaching - FREE 
 

Our Business Coaching groups have begun and we have a few groups underway. We want as many of you 

as possible to join us on the FREE Coaching special offer.  

 

 
 

This is your opportunity to test drive our coaching from our lead coach with absolutely NO RISK to you 
absolutely FREE.  

So no risk at all, we just need some of your time. 
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3 great quotes on TIME: 

1. Either you run the day, or the day runs you - Jim Rohn 

2. Change your 24 hours and you will change your life - Eric Thomas 

3. All we have to decide is what to do with the time that is given us - J. R. R. Tolkien 

We get it we are all busy. But, we must make time to spend and work on our business. If we do 

not we will keep having no time. 

We are so keen to get more of you on board we are actually offering something we normally will 

not offer. A really early session, before work. 

Our next Test Drive group sessions will be held at 7.30am (Adelaide time, 8am 

Melbourne/Sydney time). 

We have had a number of people ask for the sessions to be held after hours, our response to this is 

twofold: 

 If you don’t have 1 ½ hours a week to work on your business then we have bigger issues that 

we need to work on straight away. So bite the bullet and start with our Business Plus 

program where we can provide initial one on one sessions after hours until we get you to a 

point where you have time to work on your business during business hours. 

 And secondly, we walk the talk, our business provides us with the freedom that we desire, it 

allows us to spend time with our family after work hours.  While in the short term we are 

happy to do some sessions out of normal business hours, this is the exception not the norm. 

 

We have had some great feedback so far, the highlight was from Ron: … “in one session you have 

made blatantly clear to us something (our accountant) has probably known for some time… thank 

you for opening my eyes”.  

So we look forward to more of you participating in a 6 week “Test Drive” of our on-line group coaching 
program – that’s over 9 hours of business coaching for FREE.  That is $2,700 of value for FREE.  

This is our way of giving something over and above back to our business clients and friends. 

So if you… 

 Are a business owner 
 Have a desire to see your business survive this crisis and prosper in the recovery 
 Have at least 3 hours a week to work on your business 
 Are friendly, coachable and open to trying new things 

Respond to jtsoulos@indigofinancial.com.au with the word “interested – coaching” and we will take 
care of the rest. 

For all of you that have joined already, congratulations and keep enjoying the value from the sessions. 

mailto:jtsoulos@indigofinancial.com.au
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Click below to view our lead coach Alan work through the Framework we are using for Businesses to 
Respond to this Covid – 19 pandemic. 

https://www.dropbox.com/s/gg5hiv65comwa1g/Video%201%20COVID19%20Biz%20Response.mp4?dl=0 

Look forward to hearing from you as soon as possible so we can lock you in. 

In Closing 
 

We are here for you and we are keen to help in any way to get you through to the other side as strong 

and as safe as possible.  

 

We will keep sending out as much information as we can. Please contact us for any questions you have 

about the stimulus measures.  

 

Please don’t act on the basis of this guide. The measures will apply differently for different businesses 

and it’s important that you understand how your specific circumstances are impacted.  

 

Please contact us with any query you may have. 

 

Stay safe, take care and talk soon, 

From the team at Indigo Financial. 

E-mail us on inquiries@indigofinancial.com.au or call us on 08 8212 8585 or 08 8088 6041. 

 

For all of our other stimulus newsletters and all of our newsletters please go to our website at 

https://www.indigofinancial.com.au/news/ 

 

 

https://www.dropbox.com/s/gg5hiv65comwa1g/Video%201%20COVID19%20Biz%20Response.mp4?dl=0
mailto:inquiries@indigofinancial.com.au
https://www.indigofinancial.com.au/news/

